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TAGS: EEC, ETRD, MTN 

SUBJECT: SUBSIDY/COUNTERVAILING DUTIES 

REFS: (A) STATE 287610; (B) STATE 281181 
(C) GREF.NWAT D/MCC ARTHY TELCON 

1 . FOLLOWING RECEIPT OF REF B AND TELCON REPORTED REF C, 
MISSION DELIVERED ANNEX I OF TPSC 77-91 TO KLEIN LATE 
AFTERNOON DECEMBER 1 . KLEIN, AT THAT TIME, MADE IT 
CLEAR THAT HE WOULD NOT BE ABLE TO LOOK AT THIS PAPER 
AT ANY POINT IN THE NEAR FUTURE. HE SAID THAT COMMISSION 
DISCUSSIONS IN BRUSSELS HAD BEEN FOCUSED ENTIRELY ON THE 
OUTLINE GIVEN TO HAFERKAMP AND DENMAN IN WASHINGTON AND 
THAT BRUSSELS COMMENTS ON THAT OUTLINE HAD ALREADY BEEN 
TRANSMITTED TO EC DEL IN GENEVA FOR DISCUSSION WITH 

US DEL. MOREOVER KLEIN EXPRESSED CERTAINTY, AFTER 
LIMITED OFFICIAL USE 
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DISCUSSION WITH PHAN VAN PHI, WHO ATTENDED WASHINGTON 
MEETINGS, THAT OUTLINE, AND NOT ANNEX I, WAS THE AGREED 
BASIS FOR US-EC DISCUSSION. 

2. IN FOLLOW-UP CONVERSATION WITH MISSION OFFICER 
DECEMBER 2 AFTER RECEIPT OF REFTEL A, KLEIN REPEATED 
THAT PRESS OF TIME (HE WILL NOT BE IN BRUSSELS NEXT 
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MONDAY OR TUESDAY) WOULD KEEP HIM FROM EXAMINING ANNEX I 
BUT THAT IT COULD BE LOOKED AT AT SOME LATER TIME. HE 
ADDED HIS UNDERSTANDING THAT OUTLINE PAPER WAS, IN ANY 
CASE, OF MORE IMMEDIATE INTEREST SINCE IT IS TO BE 
DISCUSSED BY AMBASSADOR MCDONALD AND DENMAN EARLY NEXT 
WEEK IN BRUSSELS. AFTER THIS CONVERSATION, CHARGE 
CALLED AMBASSADOR MCDONALD AND DISCUSSED SITUATION. 
MCDONALD SUGGESTED WE INFORM KLEIN THAT HE PLANNED TO 
BEGIN HIS DISCUSSION WITH DENMAN ON THE BASIS OF ANNEX I. 
MISSION HAS NOW GIVEN THIS MESSAGE TO KLEIN. 

3. MISSION REGRETS LOSS OF TIME ON SUBSIDY/COUNTERVAILING 
DUTY ISSUE WHICH FLOWS FROM THIS CONFUSION OF TWO PAPERS. 
WE WOULD LIKE TO TAKE THIS OPPORTUNITY TO REQUEST THAT 
WE BE INFO-ED ON ALL CABLE TRAFFIC OF DIRECT US-EC 
INTEREST BETWEEN GENEVA AND WASHINGTON. REF B. WHICH 
WAS TRANSMITTED BY WASHINGTON ON NOVEMBER 24 WAS ONLY 
RECEIVED HERE AS A REPEAT CABLE ON DECEMBER 1 AFTER 
REPEATED REQUESTS BY USEC. NOT HAVING ACCESS TO 
CURRENT INFORMATION MAKES IT DIFFICULT, IF NOT 
IMPOSSIBLE, FOR THIS MISSION TO HELP BACKSTOP US-EC 
DEVELOPMENTS IN MTN. AS A FOOTNOTE, WE WOULD ADD THAT 
WE ALSO DO NOT HAVE A COPY OF THE OUTLINE PAPER AND 
WOULD REQUEST IT BE SENT TO US AS A TELEGRAM. MORRIS 
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